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The Current Status of Asia LNG Hub Project

2013. 1. 21
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1. The environment of domestic and overseas LNG business

[ Foreign present condition

© Raising the importance of establishing LNG market in North East Asia

- Amplified natural gas price gap amongst continents, due to the development
of Shale gas in North America

North East Asia
E NBP
USA HH urope LNG
$3/mmbtu $10-12/mmbtu $18/mmbtu

- Secretary General of IEA: Emphasized on the importance of developing a natural gas
trading hub, since Asia is profoundly dependent on gas in terms of power industry
(Oil Decoupling is necessary)

- Ministry of Economy, Trade and Industry (Japan) : Announced the scheme of
establishing a LNG futures market by 2014 (Considering China - Korea as participants)

* Launched a consultative group by 23 companies; utility, gas, trading company and
others(11.14) and scheduled to suggest a plan by March 2013 ( Aiming a futures market
where trading prices are set by supply and demand in the market)

12
o " Asia LNG Hub Co., Ltd.
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2. The present status and prospect of LNG spot in North East Asia

<Volume of Spot & short—term purchase by North East Asia> Million Ton
Year
2009 2010 2011 Subtotal
Country
Total Purchase 64. 5 70.9 19. 1 214.5
Japan SST 5.8 1.2 16.0 29
SST ratio (%) 8.9 10. 16 20.2 13.5
Total Purchase 25.0 32.6 35.6 93.2
Korea SST 2.4 5.5 10.7 18.6
SST ratio (%) 9.6 16.9 30. 1 19.95
Total Purchase 8.9 11.2 12.2 32.3
Taiwan SST 1.9 2.6 3.5 8
SST ratio (%) 21.3 23.2 28. 7 24.8
Total Purchase 5.7 9.6 13.1 28.4
China SST 0.7 1.1 2.2 4.0
SST (%) 12.3 11.5 16.8 14.1
Total Purchase 104.1 124.3 140 368. 4
« SST: SPAE! Short-term volume of $88 purchase 10.8 16. 4 32.4 59.6
SST ratio (%) 10. 4 13.2 23. 1 16. 2 13

f%Jv Asia LNG Hub Co., Ltd.

LNG Hub



13. Business Model Slide 14

(Proposed)

LNG Aggregator Korean & Japanese
LNG Marketer LNG Off-takers

l Foundation
LNG | Customer R Korea
| 2-3 million ton/yr >2P2"
NG Asia LN.G Hub
Project » | Spot Market
LNG — 2—17 million ton/yr Korea
Japan
Taiwan

14
AL Asia LNG Hub Co.,Ltd.



LNG Trading Terminal Construction Site
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The Outline of the Project
Company » Asia LNG Hub

Location Busan Jinhae Free Economic Zone

>
Site Area » 225 ha
>

Storage Initial Capacity: 200,000 KL X 2
Capacity units

> Max Capacity: 200,000 KL X 16
units

Start of The second half of 2017

Operation
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